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Healthcare Compact Becomes Law in Texas 
 

The Texas Legislature passed a measure enabling  
Texas to join an interstate compact formed by states to 
adopt their own healthcare regulations. This is an effort 
to supersede the Patient Protection and Affordable 
Care Act (i.e., Obamacare) and return control of 
healthcare to the states.      

 
Under the compact, the member states would receive 
federal funding in the form of block grants. These grants 
would then be used to design their own Medicare and 
Medicaid programs. This law was authored by Rep. 
Lois Kolkhorst, who said it aims to give states more 
flexibility to adjust spending.  

 
Oklahoma and Georgia have already created a       
compact designed to supersede federal law. States are  
permitted to form compacts under Article I, Section 10 
of the U.S. Constitution. However they require approval 
from Congress, and the Obama administration is       
expected to oppose attempts by states to form their 
own healthcare compacts.  

Perryôs Key Legislation Fails in Special Session  
 

Governor Rick Perry has not convened another special 
session of the Texas Legislature to address two key 
items that failed to pass: prohibiting sanctuary cities and 
barring federal Transportation Security Administration 
(TSA) officials from conducting invasive searches at 
Texas airports.  
 

In January, Perry deemed anti-sanctuary city legislation 
an emergency item requiring passage. This measure 
was considered a first step toward addressing the  
growing problem of illegal immigration in Texas. This     
problem hampers law enforcement, raises the cost of 
social services and threatens national security.  
 

According to a recent poll, about 69 percent of Texas 
voters oppose sanctuary city policies that prevent law  
 

Continued on page 2  

Joe Straus and the 82nd Legislature 
 

Joe Straus has confirmed that he will seek a third 
term as the Texas House speaker when the           
legislature convenes again in 2013. Despite          
misgivings expressed by Tea Party activists, Strausô 
leadership was endorsed by local Reps Rob Eissler, 
Brandon Creighton and Debbie Riddle.  
 

Under Straus, principled conservatives were not    
appointed to leadership positions, and consequently 
many Tea Party initiatives did not pass the House this 
year. This was despite the election of a Republican 
supermajority and a pledge from Rep Eissler that all 
Tea Party legislation would pass.  
 

The state budget for 2012-2013 was balanced 
through accounting gimmicks that will likely require 
using the ñRainy Dayò fund (i.e, the peopleôs savings 
account) to meet expenses. This partly addressed a 
budget shortfall that occurred during Strausô first term 
as House Speaker in 2009. Thus the fight over 
spending will start all over again when the legislature 
reassembles in 2013.  
 

Continued on page 3  
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Perryôs Key Legislation Fails in Special       
Session 
Continued from page 1  
 

enforcement officials from inquiring about the           
immigration status of crime suspects.   
 

Despite this, and despite the fact that Republicans held 
a supermajority in the House, a majority in the Senate, 
and both the lieutenant governorship and the          
governorship, the measure failed to pass.  
 

Grassroots pressure by the Tea Party Patriots PAC 
and other groups prompted Perry to place the TSA  
anti-groping bill on the legislatureôs special session 
agenda. The bill had failed in the regular session 
amidst charges that the U.S. Justice Department 
threatened to close down Texas airports if the law was 
passed. It also failed in the special session due to    
political maneuvering between the Senate and House 
of Representatives.  
 

Texans urged Perry to protect travelers from potential 
Fourth Amendment violations by TSA officials in Texas 
airports. However the bill failed a second time in the 
special session due to political maneuvering between 
the Senate and House of Representatives.   
 

Perry has made no indication that he intends to call 
another legislative session to address these key items.  

Are We Better Off? 
 

Americaôs founders believed that limited government best secures individual liberty and economic prosperity.  
Below are some examples in which excessive government intervention has confirmed the foundersô belief by   
doing more harm than good:  
 

Despite President Obamaôs claim that his $831 billion stimulus plan would keep unemployment below 
eight percent, the unemployment rate has remained above eight percent for 28 straight months. This is a 
post-World War II record. 
 

In 2009, Obama said the primary goal of the stimulus plan was to create three million jobs over the next 
two years. Since then, 1.79 million jobs have been lost.  
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The Debt Crisis Goes Unfixed  
 

After months of wrangling over the national debt limit, the Budget Control Act of 2011 was signed into law on   
August 1. This will raise the debt ceiling another $2.4 trillion by 2013 in exchange for up to $2.4 trillion in       
promised spending cuts over the next 10 years.  
 

This deal assures ñbusiness as usualò in Washington without the major reforms needed to address the multi-
trillion dollar debt crisis at hand. The spending cuts are far below the $4 trillion recommended by credit rating 
agencies and Tea Party activists; consequently, Standard & Poorôs downgraded U.S. credit for the first time in 
history from a rating of AAA to AA+.  
 

Tea Party activists generally opposed this deal, instead supporting a plan to immediately cut spending, cap future 
spending, and enact a constitutional amendment requiring the federal government to balance its budget. This 
deal was supported by local Senators John Cornyn and Kay Bailey Hutchison, and Congressman Kevin Brady 
(The Woodlands).  

ñThe principle of spending money to be 
paid by posterity, under the name of 
funding, is but swindling futurity on a 
large scale.ò  

                                  ðThomas Jefferson 

ñThe democracy will cease to exist when 
you take away from those who are     
willing to work and give to those who 
will not.ò                    ðThomas Jefferson 


